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200% RBC Inv Return 5.05% p.a.

Inv Return Inv Return RDR 11.90% p.a.
4.8% 5 3% RDR 10.90% | RDR 12.90%

Net Worth 89.8 89.8 89.8 89.8 89.8
VIF 325 76.7 56.2 60.7 52.5
Cost of Capital(COC) 32.7 31.3 32.0 30.7 33.1
EV after COC 89.6 135.2 114.0 119.8 109.2
V1INB after COC 12.3 13.3 12.8 13.9 11.9
AV (5 years NB) 130.7 179.6 156.7 167.3 147.9
AV (20 years NB) 176.6 230.1 205.0 225.3 188.3
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Shin Kong Financial Holding
Financial Summary

(NT$mn)
2007/2006 Q108/Q107

Income Statement Data 2006 2007 % change Q1 2007 Q1 2008 % change
Net interest income 301 94 -69% 23 3 -87%
Income from subsidiaries

Shin Kong Life 11,615 2,174 -81% 6,816 (7,629) -212%

Shin Kong Bank (7,276) 1,423 -120% 93 607 553%

Shin Kong Securities 596 192 -68% 256 8 -97%

MasterLink Securities (33) (5)

Shin Kong Insurance Brokers 44 46 5% 9 17 89%

Shin Kong Investment Trust (78) 112 -244% 19 23 21%
Total income from subsidiaries 4,901 3,914 -20% 7,193 (6,979) -197%
Other income 404 487 21% 121 152 26%
Administrative and general expenses (320) (282) -12% (54) (80) 48%
Income tax benefit ( expense) 706 795 13% 81 41 -49%
Cumulative effect of changes in accounting principle (63) 0 -100% 0
Net income 5,928 5,008 -16% 7,363 (6,862) -193%

2007/2006 Q108/Q107

Balance Sheet Data 2006 2007 % change Q1 2007 Q12008 % change
Long term investment 94,710 91,059 -4% 97,941 85,279 -13%
Total assets 1,492,328 1,687,996 13% 1,537,626 1,750,740 14%
Total shareholders' equity 90,847 100,113 10% 95,100 101,266 6%

Note:

(1) Quarterly numbers have been reviewed by the auditors



Shin Kong Life
Financial Summary

(NT$mn)

2007/2006 Q1 08/Q1 07
Income Statement Data 2006 2007 % Change Q1 2007 Q1 2008 % Change
Premium income 149,421 150,311 1% 33,549 31,667 -6%
Investment income

Interest income 34,311 38,195 11% 9,164 9,544 4%

Gains on investments in securities 12,964 8,111 -37% 5,535 3,113 -44%

Gains on real estate investments 5,349 3,234 -40% 626 783 25%

FX (2,392) (2,382) 0% 1,226 (9,724) -893%

FX gain or loss (1,376) 609 -144% 5,974 (21,567) -461%
Hedging (1,016) (2,991) 194% (4,748) 11,843 -349%

Impairment loss (963) (5,253) 445% 0 (3,275)

Total Investment income 49,269 41,905 -15% 16,551 440 -97%
Other operating income 3,905 3,883 -1% 790 2,001 153%
Provision for reserves

Provisions (153,564)  (155,147) 1%  (31,400) (33,307) 6%

Recoveries 54,261 78,311 44% 12,305 13,636 11%

Total provisions for reserves, net (99,303) (76,836) -23%  (19,095) (19,671) 3%
Insurance payments (66,731) (90,528) 36% (16,478) (18,259) 11%
Commission expense (7,662) (8,183) 7% (2,167) (1,625) -25%
Separate account revenue 42,254 107,465 154% 19,381 45,377 134%
Separate account expenses (42,254) (107,465) 154%  (19,381) (45,377) 134%
General and administrative expenses (15,526) (16,062) 3% (4,637) (4,438) -4%
Other operating costs and expenses (3,770 (3,014) -20% (786) (581) -26%
Operating income 9,603 1,477 -85% 7,727 (10,466) -235%
Non-operating income and expenses 1,535 1,293 -16% 153 122 -20%
Income taxes (301) (353) 17% (1,039) 2,741 -364%
Cumulative effect of changes in accounting principle 934 0 -100% 0 0
Net income 11,771 2,417 -79% 6,841 (7,603) -211%

2007/2006 Q1 08/Q1 07
Balance Sheet Data 2006 2007 % Change Q1 2007 Q1 2008 % Change
Total assets 1,117,368 1,229,222 10% 1,156,014 1,266,003 10%
Total shareholders' equity 69,882 59,996 -14% 72,742 53,305 -27%

Note:

(1) Quarterly numbers have been reviewed by the auditors



Shin Kong Bank
Financial Summary

(NT$mn) 2007/2006 Q1 08/Q1 07
Income Statement Data 2006 2007 %change Q12007 Q12008 % change
Interest income 11,732 12,266 5% 2,983 3,245 9%
Interest expense (4,702) (5,925) 26% (1,326) (1,685) 27%
Net interest income 7,030 6,341 -10% 1,657 1,560 -6%
Fee income 1,596 2,228 40% 422 474 12%
Fee expense (448) (486) 8% (119) (121) 2%
Net fee income 1,147 1,742 52% 303 353 17%
Gains on bill & securities 471 (392) -183% 50 252 404%
Gains recognized under equity method, net 114 170 48% 39 43 11%
Gains on foreign exchange, net 20 64 224% 20 0 -100%
Other gains or losses , net 133 1,040 684% (13) 387 -3035%
Operating expense (5,935) (5,776) -3% (1,441) (1,400) -3%
Pre-provision income or loss 2,980 3,189 7% 615 1,195 94%
Provision expense (10,745) (1,728) -84% (515) (540) 5%
Income tax (expense) benefit 488 (38) -108% (@) (48) 588%
Net income (7,276) 1,423 -120% 93 607 554%
2007/2006 Q1 08/Q1 07
Balance Sheet Data 2006 2007 9% change Q12007 Q12008 % change
Total assets 351,532 385,663 10% 357,113 397,145 11%
Total shareholders' equity 19,900 21,225 7% 20,012 22,127 11%
Total loans (net, exclude credit card) 232,307 275,867 19% 234,280 275,922 18%
Total deposits 286,934 326,012 14% 291,727 335,217 15%
Operating Metrics (cumulative) 2006 2007 Q12007 Q12008
Fee income ratio 13% 19% 15% 14%
Cost income ratio 67% 64% 70% 54%
Loan/deposit ratio(excl. credit card) 81% 85% 80% 82%
Loan/deposit ratio(incl. credit card) 84% 86% 83% 84%
Net interest margin 2.38% 1.92% 2.08% 1.73%
Net interest spread @ 3.19% 2.38% 2.61% 2.13%
Pre-provision earnings/assets 0.86% 0.87% 0.69% 0.31%
Pre-provision earnings/equity 15.01% 15.51% 12.32% 5.51%
Note:

(1) Quarterly numbers have been reviewed by the auditors
(2) Calculation of Net Interest Spread has been adjusted (new formula includes foreign currency corporate lending and credit card revolving)
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